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Three Must-Knows When Considering  
Social Security Retirement Income 

By: Kevin Wenke MBA, CLU, CFP 

 
 
I guarantee you that this Social Security guide will 
be different than any other you have read. This isn’t 
a guide that will provide you with various rules and 
numbers about Social Security that you likely al-
ready know. If you don’t know those rules and are 
looking for that type of information, I have linked all 
of our resources we have created to help you un-
derstand Social Security and how to maximize the 
benefit for retirement success at the end of this 
guide. In addition, as you are reading, if you see a 
text that is linked like this, you can click on it and 
get more insight on what I am discussing. However, 
the point of this guide isn’t to provide that type of 
information. Instead, it is a work to help you a per-
spective to help you overcome some of the con-
cerns you have about making any decision at all/ 
 
Having worked with hundreds of people just like 
you, I understand the problems you are facing re-
garding this decision. Uncertainty causes inaction 
and inaction causes anxiety. There are so many 
better things to be doing with your life than worry-
ing about money. I can create a phenomenal finan-
cial plan that outlines exactly what to do one with 
Social Security Retirement Income but my clients 

“just aren’t sure.” I have found that many times it 
is not knowing what they should do but instead it 
is what they believe. 
 
The guide is designed to give you a fresh perspec-
tive on what I believe may have formed those be-
liefs so that you can overcome them and put your-
self on a path to making the best decision regard-
ing Social Security. I have used the information to 
point this out to people and shift their way of 
thinking allowing them to take action and move on 
with their life knowing that they are on the best 
path to get them where they want to go. 
 
Before you say “its too late, I already started tak-
ing mine”, you should know that even if you have 
already begun taking Social Security Income this 
guide is for you too.  Retirees who have several 
strategies they can utilize (here is one of those 
links) allowing them to enhance their benefits if 
we decide it is the best thing to do. 
 
In fact, after working with us and going through 
our Wealth Performance and Protection System, 
many clients have decided to change their plan 
because they learned that there was a way to give 
them better income, a larger estate to pass on to 
their families and, most importantly, and the 
peace of mind knowing they have more control 
and security in their retirement plan. 
 
Unfortunately, many people make their decision 
on when to take Social Security Retirement Income 
the same way they made other financial decisions 
in the past.  They make these decisions: 
• One at a time, 

• At different times, 

• With different people helping them, 
Under different circumstances. 
 
Making financial decisions this way leads to disor-

https://www.decisiontree.financial/
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ganized, uncoordinated and inefficient financial sys-
tems.  This forces people to work Twice as Hard as 
they Should to get Half as Far as they Could. 
 
Add to this the fact that the media constantly bom-
bards people with conflicting stories about Social 
Security’s future with stories like: “Maybe you can 
do better investing your money so take Social Securi-
ty Retirement Income early,” or “Something could 
happen to you (you could pass away) and wouldn’t 
experience the benefit of all the taxes that were tak-
en out of a lifetime of paychecks!” 
 
Those articles may sell magazines, newspapers and 
get “clicks” online, but they may also be the source 
for making what is one of the most important finan-
cial decisions in your life based on half-truths and 
assumptions.  These assumptions are often perpetu-
ated by those that could benefit from of your mis-
take. Think about it; why would an industry spend 
money to promote a free competitor that performs 
better than they do? 
 
Many retirement age individuals call on the Social 
Security Administration to help them make the right 
decision.  Consulting with these agents is free and 
without a shadow of a doubt these people know 
their rules. They will explain exactly how Social Secu-
rity works.  Therefore, this guide wasn’t created to 
give you that type of information. Instead it was 
written so that you could maybe discover a new set 
of questions to ask in order to get answers you 
would never have known you needed. 
 
This is because the right answers (and questions) are 
a bit more complicated because they involve all as-
pects of your financial life.  How you choose to take 
Social Security impacts your taxes, your investments, 
your future lifestyle and your estate plan?  
 
Therefore, we always recommend working with one 

of our advisors who will takes the time to under-
stand all aspects of your financial life and the goals 
you have. Our advisors are trained to review your: 
• Taxes, 

• Retirement Income Sources (all sources), 
• Expenses, 

• Debts, 
• Investments, 

• Insurance, 

• Estate Planning, 

• Charitable Desires. 
 
Decision Tree Financial’s mission is to help people 
make better financial decisions.  It is in our name!  
 

Who am I and How Can I Help? 
 
My name is Kevin Wenke, and I have been a financial 
planner since 2003.  I started in this profession in 
2003 after I had a fight with cancer that caused me 
to LOSE EVERYTHING!  I lost my businesses, my mon-
ey and my peace of mind... Out of that scenario I de-
cided that I wanted to do everything I could to help 
people succeed financially no matter what happens 
in their life.  I can help people so they never have to 
experience what I lived through in 2003. 
 
Luckily, I was young when I lost all my money.  I was 
able to get my peace of mind back, pull myself up off 
the floor and use my experience to help people 
make better decisions regarding their wealth. 
 
Now, I question EVERYTHING.  I follow the money 
and see who has the most to gain from the decisions 
people make.  My mission is to help my clients see 
through the proverbial smoke and not make money 
decisions because they seem to be what everyone 
else is doing.  Instead, I show them how make deci-
sions that gives them the best chance at having the 
life they desire. 
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I started in the financial services industry in 2003.  
Since then, I have become a Certified Financial Plan-
ner and my company, Decision Tree Financial, is an 
independent financial planning firm.  We are not 
sponsored by a multi-billion-dollar financial services 
firm, we do not have sales quotas for any financial 
product or service and we aren’t under pressure 
from a boss to increase our assets under 
management. 
 

Our primary mission is to help our 
clients make the best financial deci-
sions for their lives. 

 
Our compensation isn’t like other financial 
planning firms who want to work with clients 
with large investment accounts so that they 
can charge fees against their value. We believe this 
model is flawed and can create a conflict of interest. 
If I am paid on how much money you have in your 
investment account, I would want to maintain the 
highest possible balance which could incentivize me 
to recommend strategies that aren’t in your best in-
terest.  Instead, we make money when our clients 
feel confident, take action on the plans we create 
together, find success and share our name with oth-
ers.  
 
If you are reading this, then I know that you are like-
ly in your 60’s or at least getting really close to that 
age. You have worked your entire life to get to this 
point and now you are at the crossroads where you 
need to make retirement decisions.  When to take 
Social Security is one of these decisions. 
 
You don't have the time to make up for bad deci-
sions or bad circumstances so the decisions you 
make today are that much more important. 
 
I believe that this guide was meant to come into 

your life.  It challenges the status quo and will get 
you thinking about why you are getting so many 
confusing messages.  It will help you see that there 
are solutions to your concerns if you look at them as 
part of a bigger picture. 
 
Again, I guarantee this guide will be different than 
anything you have ever read.  My hope is that it 

starts you on your way.  
So, let's get started and 
look at the three reasons 
to consider taking Social 
Security Retirement as 
late as possible. 
 
Here is what you need to 
know.  People are living 
longer…A lot longer.  As 

a matter of fact, if you are currently aged 62, your 
average life expectancy is 83½.  If you are 70, your 
average life expectancy is 85½.  
 
These are averages but how many times in your life 
have your thought of yourself as “average.”  Now 
may not be the time to think of yourself as average 
because if you are healthy, your life expectancy is 
even longer.  More and more people are living active 
lifestyles well into their 100’s and there are roughly 
40 more years of medical advancements to go be-
fore you reach that mark. What kind of health and 
nutrition advancements might there be in that time 
that helps you be an active centenarian? 
 
Still though, I know you have concerns. There are 
questions; maybe doubts that you have about Social 
Security retirement income. You aren’t alone. There 
are a lot of people who feel the same way.  
 
The following are the three main concerns of people 
we have worked with who know waiting longer gives 
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them more money but feel they should just take it 
earlier anyway. 
 
I hope that this booklet gives you some insight as to 
why you may be confused while also introducing you 
to a system that can give you more confidence in 
making decisions like this in the future. 
 
You only have one shot at a successful retirement! 
Don’t let those who look to exploit you sabotage 
your success. 
 
 

Consideration #1 
Will They Cut Social Security in the Future? 

 
Let’s start by addressing the 800 lb. gorilla in the 
room and reason through whether our elected offi-
cials, who represent all of us U.S. citizens, will cut 
Social Security in the future. 
 
A growing number of the U.S. Congressmen and Sen-
ators make comments accusing the Social Security 
Retirement “Entitlement” program of being a heavy 
burden on the U.S. budget causing the country’s 
debt to skyrocket. 
 
In May of 2020, the U.S. Gross National Debt is 
$25,000,000,000,000!  $25 Trillion is a massive 
amount of debt and it is growing!   
 
Click Here To See What The US Debt Is RIGHT NOW! 
 
There were 330 Million US citizens in 2009. That 
means there is $76,000 of debt for every man, 
woman and child in the United States. How will the 
USA ever pay this off? 
 
In addition, the media is constantly producing head-
lines stating “Social Security is going broke” and that 
“benefit cuts are going to happen.”    

 
This Political rhetoric which constantly discusses the 
country’s debt and budget and the possibility of 
cutting Social Security as a solution to decrease the 
two makes retirement aged individuals like yourself 
think: 

 “Maybe I should take the income from Social  
Security now while it is still there.” 

 
So here is my question to you… 
 

What if having you decide to take Social  
Security retirement early is EXACTLY what 

the rhetoric is designed to do? 
 
What do I mean? 
 
I believe that The United States of America is the 
land of the free.  I believe that it is the best country 
for individuals to make their own financial decisions 
through their own free will. 
 
That being said, marketing messages continually 
bombard our brains to influence those decisions we 
make of our own free will.  The media and the news 
are powerful influencers and those with money and 
power know EXACTLY how to use it to facilitate their 
agendas. 
 
The agenda to convince you to make the decision (of 
your own free will because, I feel the need to remind 
you, we live in the land of the free) to take the 
“entitlement,” the promised benefit you paid for 
your entire working life, early so THEY are not on the 
hook for as much entitlement payout in the future. 
 
I don’t believe the media purposely publishes “fake 
news” on purpose. I believe that all sources of the 
media including FOX, CNN and NBC do their best to 
report facts although they technically don’t have to. 

https://www.decisiontree.financial/real-time-debt-clock-usa-debt/
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These corporations are considered “people” and 
have the right to Free Speech, with of course is pro-
tected by the First Amendment of the US Constitu-
tion. So I tell people you always have to take what 
you watch, read or hear with a grain of salt. I do be-
lieve however, without a shadow of a doubt, that 
when the media does use these facts, they do so in 
order to narrate a story that propagates the mes-
sage they want to promote. That message promotes 
the agenda of their sponsors who of course pays 
their bills. The government and large corporation 
understand this influence and they know how to use 
it to tune public beliefs and behavior.  When people 
hear a message repeated over and over again, it be-
comes truth in their minds.  It is just the way the hu-
man mind work. 
 
Maybe I am wrong. Maybe the goal of the govern-
ment is cut benefits of retirees “cold turkey” after 
they spent their entire working lives paying into the 
Social Security system and expecting that income to 
be there.  
 
Here are a few questions: 
 
• If they do take benefits away, how would they do 

it? 
•  Would they reduce benefits 20-50% or would 

they just change the tax code to take more of it 
back? 

• Who would they take them away from?  The 
people who depend mainly on Social Security or 
those who have other sources of income as well? 

 
If they are really planning to reduce Social Security 
because the national debt and federal deficit are so 

high, WHAT ELSE COULD THEY TAKE AWAY 
FROM PEOPLE!!?? 

 
Let’s take this a step further through an illustration. 

 
Let’s say you own a nice house, an asset worth 
$1,300,000.  However, you have a mortgage, a debt 
you owe of $250,000.  How would you say you are 
doing financially based on this property? 
 
You have $1,050,000 ($1,300,000 - $250,000) in eq-
uity so I think just about everyone reading would say 
“that is pretty darn good,” right? 
 
Add a few more zeros to these numbers and you just 
created the balance sheet of the United States.  
Sure, the country is $25,000,000,000,0000 or so in 
debt. However, the country has over 
130,000,000,000,000 in assets1.  Big numbers, I 
know, but proportionately the same as the house 
example. 
 
This means that each US Citizen has not just the 
$76,000 of debt that the government owes, they al-
so each have $394,000 in assets 
 
 

 
 
What are these assets? There is land, equipment, 
buildings, minerals and…there is also an asset that 
most people never even think about that would be 
much easier to claim than getting permission to drill 
for oil on public lands. 
 
Allow me to explain.  Imagine I want to give YOU a 
loan?  I want to loan you $1,000,000 right now.  
What do you want to know before you accept my 
loan to you? 
 
I have asked this question to thousands of people in 

Each US Citizen 

Debt: $76,000 

Assets: $394,000 

https://business.time.com/2013/02/05/the-federal-governments-128-trillion-stockpile-the-answer-to-our-debt-problems/
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various financial classes I teach and unanimously 
they answer, before they take my loan, they need to 
know: 

1. What is my interest rate? 
and  

2. When do they need to pay it back by? 
 
These are fair question if you are going to borrow 
any type of money, right?  
 
So, would you accept my loan, or any loan for that 
matter, if you didn’t know the answers to those two 
answers?  My guess is that you would not.  It would 
be kind of foolish, wouldn’t you agree?  
 
This loan would give me incredible power and con-
trol over you because I could demand whatever in-
terest rate and payment terms I want after you ac-
cepted it.  I could even have MORE power and con-
trol if I snuck in a rule that says I have a lien on all 
your assets to I guarantee you will pay me back. 
 
Ok, I am glad we’ve established that.  Now, back to 
your retirement and whether or not they 
will cut the benefits promised under the 
Social Security Entitlement Program. 
 
Let’s say that no matter what anybody 
says, you are going to take your Social 
Security retirement money early to guar-
antee that you and your family get some-
thing out of the system…Great. 
 
This means that you will receive this in-
come source earlier in your retirement 
AND you probably can let any money in 
your retirement investment accounts to 
continue to grow. 
 
I get this.  These are YOUR ASSETS.  If 
anything happens to you, YOUR ASSETS will go to 

whoever you chose in your will, right.  Your spouse, 
kids, grandkids, church, charity…whoever. 
 
But, and this is a big BUT, where is that money that 
you believe is yours? 
 
Having worked with thousands of people to develop 
comprehensive financial plans, an overwhelming 
amount of their investments are found in “qualified 
retirement accounts,” that is 401(k) or IRA’s. 
 
So, to review, the assets of The United States of 
America are land, equipment, buildings, minerals 
and… “deferred tax receipts.” 
 
Qualified Retirement Accounts are government ap-
proved “tax savings” plans that allow the owner de-
fer their taxes during the accumulation period to pay 
at some later date in the future. 
 
At the end of 2019, there were around 
$32,300,000,000,000 in these retirement accounts.2 

 

The amount of assets held in deferred retirement accounts has grown steadily over-
time. The amount of tax revenue governments will receive will be determined by tax 
laws when the money is withdrawn. 
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People have been led to believe that deferring taxes 
and investing for retirement is the best strategy for 
their future financial success, instead we see people 
putting their wealth at risk to grow so the govern-
ment could potentially seize it to cover their debts 
through future tax increases! 
 
A couple paragraphs ago, you agreed that you would 
not take a loan, any loan, unless you knew the inter-
est rate and when you were going to pay the loan 
back.  Yet, here we are.  Americans have borrowed 
(deferred taxes) money from the U.S. Government 
without knowing the interest rate (Nobody knows 
what tax rates will be in 2 years let alone 20 or 30) 
and they don’t know when they will be paying that 
money back (when they will take distributions from 
their accounts). 
 
The point is that the U.S. Government has a lien on 
all of these retirement assets and they have never 
once promised you what their share of your account 
will be when you withdraw from it. 
 
If they REALLY wanted to cut the deficit, wouldn’t it 
be easier to just change the tax code and take it 
from people who contributed to these accounts, of 
their own free will, instead of cutting a promised 
benefit? 
 
You have to understand that in the past the U.S. 
Government has had to force people to surrender 
the value of their assets and now, they have set up a 
system so that people freely surrender control of 
their money to the government. 
 
Back in 1934, gold was money.  Because of the Great 
Depression, billions of dollars of gold had been re-
moved from banks.  Without the gold in the banks, 
money wasn’t in the system and the economy 
crashed.  The Bank Act of 1934 and Executive Order 
6102 forced Americans to deposit their physical gold 

into banks.  For this, the banks gave the depositor a 
receipt.  
 
Once the banks had that billions of dollars of gold 
back in their vaults, the U.S. Government changed 
the price of gold and those deposit receipts lost 35% 
of their value over night. 
 
It may have been for the good of the country… but it 
was an order that had to be enforced on the public. 
 
Today, through the power of repeating messages 
using terms like “tax advantaged” the government 
has convinced people to surrender (through their 
own free will) control of their assets to the govern-
ment which can easily change the amount of claim 
they have on those accounts. 
 
You can argue with this and say “But…” However, if 
you step back and logically think about what I am 
saying, you know that it is true. 
 
Understand, I am not saying the government will 
increase taxes in the future. I do not claim to have a 
crystal ball.  I am only saying that they could and it 
would not be as difficult as reducing promised Social 
Security retirement benefits. 
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Social Security retirement benefits started to be 
taxed a in 1983 and the amount that was taxable 
was increased again in 1993. Where it had been 
100% tax free for everyone these tax code changes 
made Social Security retirement benefits partially 
taxable. How much depends on the person’s (or 
married couple’s) Adjusted Gross 
Incomes (AGI).  
 
These tax change effectively re-
duced the amount of Social Securi-
ty income many retirees received 
after tax.  
 
What you need to know today is 
that AGI includes ½ of you Social 
Security income but 100% of your 
distributions from your pre-tax re-
tirement plans, income from still 
working, and the dividends and 
capital gains that you receive from 
your stocks, bonds and real estate. 
 
But here is my point. When a retirement age individ-
ual decides to take their Social Security retirement 
income at an earlier age, they are reducing the long 
term liability the government has to them.  It is in 
the government’s interest for retirees to take their 
Social Security retirement sooner rather than later 
because it reduces their risk and how much may 
need to pay.  Influencing retirement aged individuals 
to take their benefit sooner rather than later makes 
sense for them!  
 
The government also knows that many people never 
stop to ask deeper questions. Fortunately, you are 
reading this and are an exception. 
 
I suggest that instead of worrying about the govern-
ment directly reducing your Social Security benefit, 

you should consider how the tax system works, how 
you can maximize your retirement income by taking 
the least amount of risk to receive the return you 
demand while also positioning yourself to reduce 
the effects that tax law changes that could have a 
devastating effect on your overall financial wellbe-
ing! 

 
How could you structure your assets to 
reduce YOUR risk, increase your income 
and decrease your exposure future tax 
changes? 
 
For one, many times we suggest people 
“divorce” themselves from a portion of 
their deferred retirement accounts so 
that they are not so exposed to these po-
tential changes. This gives the retired in-
dividual the comfort of knowing they are 
not at risk of losing a higher than ex-
pected percentage of their assets when 
they do in fact take withdraws and can 
maintain the value of their wealth that 

belongs to them.  
 
When you divorce the IRS from your retirement ac-
counts, your retirement account value will decrease 
today because you will use some of the money to 
pay the taxes you owe. However, the amount that 
you own after you have done this will be 100% 
yours!  
 
This is the premise of converting your “tax deferred 
retirement account” to a ROTH retirement account. 
When you convert, you are divorcing yourself from 
the lien the IRS has on your retirement account. The 
conversion protects this money of yours from any 
future changes to the tax code the government may 
enact to decrease the national debt.  
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The cash you receive from your ROTH retirement 
account DOES NOT COUNT TOWARDS YOU ADJUST-
ED GROSS INCOME.  
 
The fact of the matter is you could make $1,000,000 
or more from a ROTH Retirement and the IRS will 
think you are as poor as a church mouse…!!! 
 
So, will they take away or cut Social Security retire-
ment benefits in the future? I don’t know. I tend to 
believe the government will do what is in their best 
interest and they will do so the easiest way possible.   
 
The solution to the problem is understanding the 
rules and crafting a plan to exploit those rules to 
your advantage so that you can get as much as you 
can from what is rightfully yours! 
 
 

Consideration #2 
If I take my Social Security Early, I don’t have 

to draw down my retirement savings. 

 
This is another argument for taking Social Security 
earlier than later.  However, it is extremely hard to 
match the after-tax income that you can receive 
from Social Security when you wait longer. 
 
First, lets start with who would want you to take 
your Social Security early. 
• The Federal Government because they know 

they have less liability in the future if recipients 
choose by their own free will to take benefits 
early (we already discussed this). 

• The investment management business because it 
makes billions of dollars from fees that are based 
customer portfolio balances.  If people take their 
Social Security Income at a younger age they 
need to take less from investment accounts 
which keeps the value of those accounts higher.  
With higher account balances, Wall Street get 

more fees! 
• The executives of publicly traded companies 

whose compensation is based on the value of 
their company’s stock.  If retirees keep their as-
sets invested instead of liquidating them to gen-
erate income the stock price stays higher and 
since the executive’s job, and measure of perfor-
mance, is stock price the executive makes mil-
lions of dollars more in salary and bonus. 

 
Earlier I suggested that the government knows that 
the media can control the minds of the masses and 
influence behavior. The same is true of billion-dollar 
corporations.  
 
Questions: Do you believe that the Federal Govern-
ment, Wall Street and Big Business All Work Togeth-
er to rig the system to favor themselves as much as 
possible?  Do you think they care about themselves 
and their agenda more than they do about you?  
 
Much of the financial programming (television, 
newspapers, magazines, radios) focuses on you in-
vesting your assets.  Sure, there is the occasional ar-
ticle about Social Security that will spell out why you 
might want to take Social Security at a later age, but 
they aren’t very decisive.  They may even lead to 
more confusion for a consumer trying to make a de-
cision about when to take Social Security retirement 
income.  Let’s face it, there isn’t any money for the 
financial industry for them to convince you that tak-
ing your Social Security retirement later than earlier.  
They make money when you invest your money into 
stocks, bonds and real estate and you will have less 
of these today if you are spending it while you wait. 
 
Wall Street makes BILLIONS of DOLLARS every year 
because they charge fees and commissions against 
the value of your account.  The higher the account 
balance the more they make.  If you withdraw mon-
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ey from your investment accounts while you wait to 
maximize your Social Security, they make less mon-
ey.   
 
Wall Street companies and their employees aren’t 
the only ones. 
 

Corporate executives of publicly traded corporations 
make a ton of money too when your money drive up 
the price of stocks. This is because their multi-million
-dollar compensation packages are heavily weighted 
in a form of compensation known as a “stock op-
tion” which become more valuable when the money 
people like you invest into the stock market drives 
up their company’s individual stock price! 
 
I am all for people making money and am somewhat 
jealous of these executives. Many are able to make 
10’s of millions of dollars by playing the politics of a 
large corporation without putting any of their own 
money at risk! They make their money when inves-
tors like you put your money at risk driving up the 
shares of their company.  
 
Finally, the government wins because, even though 
you are deferring their tax revenue today, you are 
creating an asset that should increase in value over 
time.  They have an unstated future claim on these 

accounts that they anticipate will increase in value 
over time and this claim can be increased by chang-
ing the tax code in the future. 
 
You take the risk – you might get some asset growth 
– but the leveraging effect of millions of retirees in-
vesting trillions of dollars into stocks is guaranteed 

to benefit a select few disproportionately. 
 
It isn’t your job to help Wall Street profit. It isn’t 
your job to push the value of the stock market 
higher.  If they provide you with a service that 
benefits you more than an alternative, use it.  We 
can help you determine which products and ser-
vices are best for you. Your job is to make financial 
choices that give your family the most “bang for 
the buck.” 
 
Now let’s look at how much better Social Security 
retirement benefits are when you wait to take 

them.  
 
For starters, you can begin taking Social Security Re-
tirement at age 62.  You probably knew that.  How-
ever, every year you wait to start receiving income 
(up until age 70) your benefit payment increases 
about 8%.  Plus, you will also receive an additional 
increase based on cost of living adjustments.  
 
Additionally, if you are (or were) married for 10 
years or longer your spouse or former spouse is enti-
tled to an amount equal to half your retirement and 
are able to step up to the full amount you received if 
you predecease them.  This payout to a spouse 
doesn’t reduce your amount, it is just an additional 
benefit. 
 

These are the entitlements  
and they are guaranteed. 
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What guarantees are there in an investment portfo-
lio?  Typically, none.  Even though the average long-
term stock market returns around 11%, that was in 
the past.  You have probably noticed the standard 
disclaimer on your investment portfolio which states 
“Past Performance is No Guarantee of Future Re-
sults.” 
 
Maybe you like the risk.  Maybe the 
adrenaline rush from putting money 
on a stock in hopes of a big winner 
gets you up in the morning.  You 
might pick the next Amazon!  I un-
derstand that too.  It is the same 
feeling people get a roulette wheel.  
 
I have suggested to clients that love 
the feeling they get from specula-
tion to take the additional, guaran-
teed money to a casino instead of gambling in the 
stock market.  I have set up “mad money” accounts 
for clients so they can take periodic vacations to Las 
Vegas, Biloxi, or Atlantic City to absorb the energy of 
the place and the thrill of chance! 
 
The difference is that while in the casino, they get 
free drinks, shows and accommodations the more 
they play and THEY HAVE A BLAST!  IF they do hap-
pen to hit the jackpot, I make sure they remember 
who made it all possible… And even if they blow 
their money in the casino, they still have the same 
higher income to live on when they get back home. 
 
Money is useless if you don’t enjoy it.  Develop a 
plan that allows you to spend it in a way that gives 
you the experiences and builds the memories you 
desire.  Sometimes, you just have to think different-
ly. 
 
Taxes 
Taxes can change, but currently all Social Security 

Retirement has at least 15% that is tax-free income. 
If you are married and your income is less than 
$32,000 in a year, it is 100% is income tax-free.  If 
you are single, under $25,000 is tax-free.  Only half 
of your household income from Social Security count 
towards those numbers. 

 
For example, if you receive $2,000/month and your 
spouse receive $1,000/month, that is $3,000/month 
or $36,000 per year.  Half of that is $18,000 and 
since that is less than the $32,000 then 100% would 
be tax free.  As a matter of fact, if your household 
made $64,000 a year from Social Security it would 
be 100% income tax free. 
 
There is what appears to be “shaming” in the media 
when they discuss Social Security as the only source 
of income in retirement.  
 
“REALLY?…” 
 
I agree that it is a problem when someone doesn’t 
have a choice.  For example, if someone never saved 
for retirement, or lost their wealth speculating on 
stocks or real estate and have no other choice but to 
take Social Security at the reduced early rate there is 
a problem. 
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But what if you do have choices? Is it “awful” if you 
are just receiving Social Security? 
 
Not necessarily if you plan. 
 
In 2020, the maximum Social Security Retirement 
Income that a 70-year-old can receive is $3,790/
month. That is $45,480 per year.  If married and the 
spouse maximized their Social Security, they would 
receive that same $45,480 per 
year. 
 
That is $90,960 per year! 
That is income that is over 50% 
income tax free. 
That is guaranteed income. 
That is income which will also 
receive cost of living adjust-
ments when they are approved. 
 
How much money would some-
one need to have invested to generate that much 
after-tax income? 
 
The general rule of thumb is that an investor should 
only withdraw 4% of their account value.  If these 
withdrawals are also 100% taxable as in a traditional 
IRA, they would need to have over $2.5 Million to 
generate these types of returns! 
 
If you are healthy, then waiting as long as you can to 
take your Social Security Retirement typically makes 
the most sense.  
 
To illustrate how powerful delaying Social Security 
retirement income is, consider this fact. Before the 
year 2010, retirees who decided to receive their So-
cial Security retirement income before age 70 could, 
at any time, change their mind.  By paying back all of 
the income they received to the administration they 

could restart their benefit at a later age. 
 
For example, if a retiree started taking their Social 
Security retirement income at age 62 and at that 
time they received $10,000 per year, they were able 
to at age 70 write a check for the previous 8 years of 
payments, approximately $80,000 (8 years x 
$10,000/year), and restart their benefits at a rate 
nearly twice the original amount (~$20,000).  They 
would receive this higher benefit for the rest of their 
life! 

 
You can’t do this anymore.  
The longest you have to re-
verse your decision is one 
year.  Why did they change 
the rule?  Why do you think?  
Its because the higher income 
was a great deal for the Social 
Security recipient and a bad 
deal for the Government. 
 

Now, you have to make the right decision the first 
time and that takes planning. 
 
The final downside I am going to discuss in this guide 
that I hear from people regarding spending assets 
down in order to delay taking Social Security retire-
ment income are: 
• You could pass away before you receive any ben-

efits, and 
• When you do pass away, even if it is when you 

are over 100, then there isn’t any money to pass 
on to your children, grandchildren or favorite 
charity. 

 
 
Having a plan can take care of these concerns as 
well. 
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Consideration #3 
What If I die before I receive my benefit! 

 
This is absolutely a legitimate concern.  You can 
agree with everything I have written so far but you 
might still feel deep down inside that waiting to take 
Social Security Retirement is a gamble.  If you wait 
you could die before even starting to take income, 
then you would have contributed ALL those taxes 
during your lifetime for NOTHING! 
 
I get it. 
 
If you take Social Security at age 62 and you received 
a hypothetical $1,000/month ($12,000 a year) then 
you would get $96,000 by the time you are 70.  On 
the other hand, if you were to pass away at age 69 
years and 363 days old (One day short of your 70th 
birthday), you would not have received one penny of 
Social Security if you decided to wait to age 70.  
 
The decision to wait in this example would cost your 
family the full $96,000 in Social Security Benefits.  
That is a tough pill to swallow. 
 
However, if you wait AND you live a long a prosper-
ous life, your income at age 70 goes up from the 
$1,000 you would have been getting if you started at 
age 62 to $1,660 a month (roughly 8% more every 
year you waited.). 
 
Luckily, we have relationships with some organiza-
tions that like to gamble and are willing to make a 
bets with our clients as to how long they think they 
will live. 
 
So here is how the bet works. You say to one of 
these companies that we can introduce you to: 
 

“I believe I might die before I get my money from 
Social Security.  If I do, are you willing to put your 
money up so that YOU give my estate the money I 
lost for waiting.” 
 
You will have to put some 
money up yourself to make 
this bet.  The amount you 
put up is based on what 
they find when they take a 
look at your health, hob-
bies and other factors nec-
essary to determine if you 
are a good bet or not. 
 
If, after they review your 
information, they do not 
want to take your bet they 
simply won’t accept it.  If 
this happens, then you may want to consider taking 
your Social Security earlier in consideration all the 
variables such as spousal benefits. 
 
If they accept your bet and you accept the amount 
you are required to wager, then you can rest as-
sured that if you pass away before you get all of 
your money, these companies will pay your estate or 
anybody else you want to have the money. 
 
If you do live a long time you have two great finan-
cial benefits. 
 
First, you get the higher income for the rest of your 
life.  You receive the income every month without 
having to worry about the stock market, interest 
rates or paying if you are being taken advantage of 
somehow.   This is higher income just comes to you 
each and every month and it is eligible for annual 
increases from cost of living adjustments. As an add-
ed benefit, some, if not all of it, is income tax free. 
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Secondly, and here is the best part. If you lose the 
bet and do indeed live longer than what you bet, you 
don’t lose your money! In fact, your wager still has 
value.  And you have choices on how best to capital-
ize on this value. 
 
• You may be able to get all your money, if not 
more, back!  You didn’t die (yet) and if you don’t 
want to continue the bet you made then you can 
cancel it and the company will give you back your 
money. 
• You could sell your bet to someone else.  There 
are other companies we can introduce you to that 
will buy your bet from you giving you potentially a 
lot more cash than you put toward it! 
You can continue holding on to your bet.  The 
company that you made the bet with can con-
tinue for the rest of your entire life…even if you 
live to age 120. When you do die, your heirs will 
get that money back. 

 
It is hard to lose if you can get one of these com-
panies to make this bet with you! 
 
You might be wondering what kind of crazy casi-
no would make a bet like that.  The market calls 
them “life insurance companies” and there are 
hundreds of them licensed to make these types 
of wagers and guarantees.  They are experts at 
understanding how long someone should live 
and they have Trillions of Dollars available to make 
bets like the one I just described. 
 
If you are worried that you won’t get your money 
out of Social Security because of the possibility you 
could die before you are able to, life insurance com-
panies can make your beneficiaries whole. 
 
Furthermore, when integrated into a comprehensive 
financial plan, you will find these contracts can be 

leveraged to help you achieve additional financial 
goals such as providing millions of dollars for poten-
tial long-term care needs you may face in the future, 
charitable giving desires, increasing the size of the 
inheritance you leave to family members and they 
can even and help to manage the investment risks 
you will encounter while you are taking income dis-
tributions from your remaining assets in retirement. 
What you decide to do really depends on what you 
want. 
 
Yes, life insurance contracts require more premium 
as you get older - even if you are healthy. That is 
why many of our clients refer their children to us 
after they have experienced our Wealth Perfor-
mance and Protection System so they can start plan-
ning earlier than latter. However, know that regard-

less of your age, these contracts issued by life insur-
ance companies can provide tremendous value in 
helping you achieve many of your financial goals in-
cluding helping you feel confident in the decision to 
wait as long as possible to start receiving your Social 
Security retirement benefits. 
 
The best part of these benefits is that they are paid 
for by the additional money you can anticipate re-
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ceiving because you made the decision to wait and receive you Social Security retirement income to max-
imize its benefit to your personal finances. 
 
Making a decision like when to take social security retirement without understand all the choices you have 
and how it interacts with he rest of your financial goals can leave a lot of your money on the table.  This is 
why we recommend not making any financial de-
cisions until you understand the choices you have 
after going through our Wealth Performance and 
Protection System. 
 
In Conclusion 
Our hope is that this guide has helped you look at 
these three concerns regarding when to take So-
cial Security Retirement Income in a different 
light. Social Security retirement income is an in-
come every working American has earned, and we 
want to help you make the best financial decisions 
for yourself and your family. 
 
To do this, we believe that making financial decisions are best made when all aspects of your financial life 
are considered. 
 
If you are at the age where you are considering when to take Social Security Retirement Income and you 
would like to understand how to maximize that choice as part of a comprehensive financial plan, we urge 
you to contact us for a free consultation with one of our Certified Financial Planners™ or Chartered Financial 
Consultants™ I recommend you take advantage of our free 30 minute consultation to see how Decision Tree 
Financial can help you. 
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1 - https://www.instituteforenergyresearch.org/fossil-fuels/coal/federal-assets-above-and-below-ground/ 
 
2 - https://www.ici.org/research/stats/retirement/ret_19_q4 
 
 
For Additional Resources From Decision Tree Financial Regarding Social Security Discussed In The Beginning 
of This Guide Click Here. 
 
 

The Wealth Performance and Protection System 
 

We encourage you to contact us for a free 30-minute consultation with one of our Certified Financial Plan-
ners or Chartered Financial Consultants who specialize in comprehensive strategies for wealth protection 
and performance. During this time, you may ask any questions you may have regarding any financial con-
cerns you may have including Social Security retirement income. 

 
If, after our initial consultation, we agree that it is in both parties’ interest to continue working together, we 
will introduce you to our Wealth Performance and Protection System.  This system will help you develop a 
more in-depth financial strategy that manages multiple forms of financial risk while positioning you to grow 
wealth and generate income through all financial conditions. 

 
Through our Wealth Performance and Protection System, you will benefit from Decision Tree Financials’ 
knowledge and experience.  You are likely to never see us featured on any investment program, interview, or 
featured article published by the financial media because our objective and strategies are not designed to 
help the financial industry make money.  Our objective is to help you be financially successful and to use the 
tools available to you in the most efficient and effective way possible. 

https://www.instituteforenergyresearch.org/fossil-fuels/coal/federal-assets-above-and-below-ground/
https://www.ici.org/research/stats/retirement/ret_19_q4

